
Joint Use Agreements
"This document is provided as guidance concerning GST as it may apply in schools administered by the Department of Education and Training, and should not be interpreted as general guidance on GST matters."

GST Implications
http://www.sofweb.vic.edu.au/facility/schools/sacf/index.htm
Schools should read this fact sheet in conjunction with the documentation contained at the above site.

Receipt of Funds:

A school may receive funds from DOE or the region to assist with funding of the joint use facility. The co-ordinating school would receipt these funds using revenue chart of account code 72001-Joint Community Grant and GST code NS6.
The co-ordinating school may receive funds from sources outside of DOE, for example a local sports, arts or other Government or Non Government schools. These funds should be receipted using revenue chart of account code 72001-Joint Community Grant and GST code G01-inclusive of GST and remitting 1/11th of GST off to the ATO.
Donations:

A donation in the form of a payment, in cash or in kind is not subject to GST as long as it is made unconditionally, ie. as long as no benefits or rights flow as a result of the payment and there is no requirement to provide any goods or services in return for the donation or use the donation for a particular purpose. 

Unconditional grants and unconditional sponsorships are not subject to GST.

Bank Accounts on CASES21:
If a separate bank account has been set up on CASES21 for the Joint Use Agreement, any funds received could be receipted into the school Official bank account as per above and then transferred into the Joint Use Agreement bank account.

 Please refer to the Transfer of funds between Bank Accounts for GST relating to Receipts and Payments in Section 3 – Creditors of the CASES21 Finance Process Guide for further information. 

When tax invoices are to be paid from the Joint Use Agreement funds the school can transfer the funds into the school official bank account. This may be done where the Joint Use agreement Bank Account does not have a cheque account.
Please refer to the Transfer of funds between Bank Accounts for GST relating to Receipts and Payments in Section 3 – Creditors of the CASES21 Finance Process Guide for further information. 

Tax Invoices:

Providing the school holds a valid tax invoice in the school name the school is entitled to claim back any GST input tax credits available. If the tax invoice is not in the name of the school then an “agency agreement” will have to be signed by both parties (refer banker coordinating schools tax fact sheet). The signed agency agreement should be attached to the tax invoice.
The coordinating school should send a tax invoice inclusive of GST to entities willing to hire the facilities. This will allow, if GST registered, these entities to claim back the GST credits on the purchase of the “service” from the co-ordinating school.

Enquiries

If you have any question or enquiries concerning donations and GST, please contact DoE Tax Compliance Unit on Ph: 9637-3702 or 9637-3281
e-mail

Greg Hart at hart.greg.j@edumail.vic.gov.au
Mike Collins at Collins.mike.s@edumail.vic.gov.au
