
Building Fund/Library Fund
"This document is provided as guidance concerning GST as it may apply in schools administered by the Department of Education and Training, and should not be interpreted as general guidance on GST matters."

GST Implications

http://www.ato.gov.au/nonprofit/content.asp?doc=/content/34490.htm
Schools may be able to group the school ABN, Library Fund and Building Fund.

For details the school will need to contact the DE&T Tax and Compliance Unit on the number below.

What information do I include on receipts for gifts?

If you are an endorsed deductible gift recipient listed on the Register of Cultural Organisations for a fund you operate, when you write a receipt for a gift you must state the name of the fund to which the gift has been made, your ABN and that the receipt is for a gift you have received.

	Example
The XYZ Primary School is an endorsed DGR on the ATO DGR Register for the building fund it operates. The fund’s name is the XYZ Primary School Building Fund. For gifts to the fund, the receipt must show:

· ‘XYZ’ Primary School Building Fund

· the ABN of XYZ Primary School Building Fund, and 

· that the receipt is for a donation to the school building fund..


Receipts also commonly include:

· the amount of money donated 

· a description of any gifts of property, and 

· the date of the donation.

Is a separate bank account required?

For the Tax Office to accept a fund as a public fund, the founding documents of the public fund must reflect the following:

Gifts to the fund must be kept separate from any other funds of the sponsoring organisations (if there is one). A separate bank account and clear accounting procedures are required.   Money (or property) of a gift fund should not be mixed with other money (or property) of the entity.
Certain Requirements exist for Winding up School Building/Library/Gift Funds 

Closed or merged schools with these funds are required to transfer any surplus assets of the fund to another gift deductible fund, authority or institution of a like nature when the fund is wound up or the DGR endorsement is revoked, whichever is the earlier.

If an organization is a DGR for more than one fund, authority or institution it operates, it may transfer the assets to another of its gift funds.

EXAMPLE: An acceptable provision in the constitution of an organisation seeking to be a DGR in its own right is:

Gift fund dissolution clause

‘If the gift fund is wound up or if the endorsement (if any) of the organisation as a deductible gift recipient is revoked, any surplus assets of the gift fund remaining after the payment of liabilities attributable to it shall be transferred to a similar type fund (education category), authority or institution to which income tax deductible gifts can be made.’

Accounting
Schools may receive donations for the school endorsed library or building fund as part of the subject contributions and therefore Revenue Chart of Account Code, 74001 and GST code NS6 or Donations Revenue Chart of account Code, 74102 and GST code NS6.

What can a school building fund pay for?

A school building fund is solely for providing money for acquiring, constructing or maintaining the school or college buildings. It cannot be used for any other purpose.

Expenditure on capital improvements and maintenance, as well as installing and maintaining fixtures, are accepted outlays of a school building fund.

Costs payable from a school building fund include:

· purchase of land for which there are definite plans to construct a building to be used as a school or college 

· construction or purchase expenses and associated financing costs 

· painting and general maintenance of school buildings, and building insurance 

· expenditure on carpets that are fixed to the floor of the school building, and 

· administration costs of the fund, including bank fees, accounting costs and fundraising expenses.

Costs that cannot be paid by a school building fund include running expenses of the school, paying teachers, buying furniture and materials, buying land to be used for buildings which are not to be used in connection with the curriculum or are for providing recreational space, and maintaining sports grounds and car parks.

A school building fund may invest or lend its money if this is a bona fide and temporary arrangement and is consistent with achieving the fund's objects with all reasonable speed.

Transfer of funds between bank accounts for GST relating to receipts and payments 
In CASES21 Finance, invoices can be raised / paid and receipts entered which relate to various bank accounts (such as a Library Trust Account or a Building Trust Account). By default however, when the BAS is completed the GST is actually paid / claimed back from the Official Account NOT the Library Trust Account or Building Trust Account. As a result, the GST paid / received from the Official Account needs to be allocated correctly. Transfers are therefore required from the Official Account to either the Library or Building Trust Account (or whichever account is appropriate). These transfers are necessary to ensure the GST is paid / receipted to the correct bank accounts. 

Please refer to the Transfer of funds between Bank Accounts for GST relating to Receipts and Payments in Section 3 – Creditors of the CASES21 Finance Process Guide for further information. 

Things to Remember

Funds can be transferred between bank accounts at a later stage. Funds should be kept separate from other school funds which means the school should record these funds at level 4 or level 5 in CASES 21.
Enquiries

If you have any questions or enquiries, please contact DE&T Tax Compliance Unit on Ph: 9637-3702 or 9637-3281.

e-mail

Greg Hart at hart.greg.j@edumail.vic.gov.au
Mike Collins at Collins.mike.s@edumail.vic.gov.au
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