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Hire of Facilities 

"This document is provided as guidance concerning GST as it may apply in schools administered by the Department of Education and Training, and should not be interpreted as general guidance on GST matters."

GST Implications
LINK

Tax Invoices
Fundraising
Deposits
In general, the hire of facilities such as gymnasiums, sportsgrounds, classrooms, etc. will be a taxable supply. This means that the school will be liable to remit to the ATO GST to the value of 1/11th of the hire charge.

It is therefore important for the school, at the time that the hire of the facility is being negotiated to review its pricing policy in relation to the hire charge to ensure that the hire charge is increased to recover the cost of the school’s GST liability.

If the school is dealing with another registered entity it will also be necessary for the school to issue a tax invoice.

Example

A school hires their GP hall to the local bowls club for indoor bowls competitions. The bowls club makes a donation of $500 to the school for the use of the facility.

In this example, the school is making a taxable supply to the local bowls club and they would be liable to pay GST to the value of 1/11th of the hire charge, in this case the donation received. Although the money received is said to be a donation, for the purpose of GST, it will be treated as consideration for the taxable supply.

What the school needs to do is to negotiate with the bowls club to gross up the donation by 10% to $550. The school’s liability to the ATO for GST will be $50 (1/11th of $550) and the school will receive the same amount of income on the facility hire transaction. If the bowls club is a registered entity, the bowls club can claim an input tax credit to the amount of $50 from the ATO. So therefore this transaction is budget neutral to both organisations.

If the school did not revise its hire charge and it remained at $500, the school’s liability to the ATO for GST would be $45.45 (1/11th of $500). This would mean that the revenue available to the school on this transaction would be lower than previous amounting to $454.55.

If the bowls club is a registered entity, the bowls club would be able to claim an input tax credit amounting to $45.45 that effectively reduces their hire charge expense to $454.55.

Accounting

As the hire charge is a taxable supply the total amount is receipted to the relevant Revenue Chart of Account Code, 74201 and GST (G01).
Things to remember

· The school will need to remit 1/11th of hire proceeds to the ATO.

Enquiries

If you have any questions or enquiries, please contact DE&T Tax and Compliance Unit on Ph: 9637-3702 or 9637-3281.

e-mail

Greg Hart at hart.greg.j@edumail.vic.gov.au
Mike Collins at Collins.mike.s@edumail.vic.gov.au
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