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School Camps, Excursions and Field Trips 

GST Implications

Schools camps, excursions and field trips that are related to the school curriculum and are not predominantly recreational are GST-free supplies to the student.  This includes the accommodation and travel components but not the food component.

As it is departmental policy that all camps, excursions and field trips undertaken by Tasmanian Government Schools must be directly related to the school curriculum, by implication all camps, excursions and field trips will be GST-free. This includes activities held outside school hours, class picnics, interstate ski trips, sports carnivals and extension and enrichment activities such as horse riding, bowling, ice skating, rock climbing, roller blading.  While some non-related curriculum activities may take place during an excursion, such activities do not alter the GST-free status of the excursion.
To help with costing for camps and excursions we recommend using the pro-forma provided in the online GST information.
Food

The food component of any camp, excursion or field trip will be subject to the GST rules relating to food, that is, any “prepared” food will be subject to GST. It should be noted that most food supplied to students on an excursion, including sandwiches for lunch and fixed dinners, will be “prepared” food.

It may be difficult to determine the food component of an excursion or field trip.  Schools may apportion on a reasonable basis, the cost of the excursion and the supply of food and other costs.  This basis of apportionment must be applied consistently and schools should retain evidence supporting the basis of apportionment.
Camp or Excursion NOT in Australia

Where the camp or excursion does not relate to food being purchased in Australia, the normal GST provisions on food will apply.
Where a group of students, teachers (and a few parents due to supervision) are travelling overseas and a travel agent charges an all inclusive fee covering air fares, accommodation and food the school MUST still apportion a food component inclusive of GST when receiving revenue from the students and this portion MUST be receipted by the school as inclusive of GST.
If the travel agent is unable to provide a food component schools may apportion on a reasonable basis, the cost of the excursion and the supply of food and other costs.  This basis of apportionment must be applied consistently and schools should retain evidence supporting the basis of apportionment.
If the school is not prepared to collect and remit GST on the food component the school may advise the students that the charge from the travel agent does not include the food component and that the students are to pay for their food from their own funds when overseas.
Transport

Where the school engages the services of a third party to provide a part of the excursion or field trip (for example transportation) and the school pays the third party, the school is entitled to an input tax credit for the GST charged by the third party.  The supply to the student is GST-free.  It should be noted however that if the students pay the transportation costs direct to the provider (eg. the students pay a bus fare direct to the MTT bus driver), the student will bear the cost of the GST.

Examples

(1) A primary school supplies an excursion to its Year 5 class to Melbourne for a four day visit during school holidays.  The school arranges to visit the art gallery, museum and other venues that directly relate to the school curriculum undertaken by the students.  The class also attends the cinema and the swimming pool for recreation.  The travel, accommodation, food and entry fees were packaged by a travel agent for the school.  The travel agents’ quote of $720.00 (GST inclusive) per student was accepted by the school.  The travel agent does not itemise the quote.

As the majority of the time spent by the students (approximately 3 days out of 4) and the majority of the cost is spent undertaking activities that are directly related to the curriculum, this excursion is GST-free (apart from the food component).

The school estimates that $60.00 ($5.45 GST) of the total charge relates to the food component and $660.00 ($60.00 GST) relates to the travel, accommodation and entry fee component. Therefore the school charges each student $660.00 ($600 for the GST-free supply of the travel, accommodation and entry fees component plus $60 for the taxable supply of the food component) and collects the money prior to paying the travel agent.  The school is entitled to an input tax credit of $65.45, or 1/11th of the total cost of $720.00.

2) A secondary school holds a retreat at the beginning of the school year aimed at developing the personal, social, leadership and lifestyle skills of students.  This retreat includes recreational activities such as canoeing, bushwalking and snow skiing.  This retreat is directly related to the school curriculum and is GST-free.

Where the camp requests a deposit to confirm the camp booking:

1. Raise the original invoice for the deposit as a GST Free invoice.

2. When you get the final invoice for the entire amount of the service and goods raise a new purchase order for the entire amount (including the deposit) as a GST inclusive purchase order

3. Raise a credit memo/note for the amount of the deposit ( this is the invoice in step one)

4. Raise the invoice for the purchase order in step two.

5. Apply the credit memo/note to the invoice (this is the invoice from step four).

Accounting 

Example 1 - where total excursion cost includes a food component

In this example, the school needs to pass on the cost of the GST to the student for the food component.  The remainder of the cost will be GST-free to the student. 

As this is a mixed supply, two lines of costing are required.

· When the excursion monies are collected from the student, within the receivables screen you will need to:

· Cost the GST inclusive price of the food component ($60.00) to the relevant Revenue Chart of Account Code, 74301 and GST code (G01).
· Cost the full amount of the travel and accommodation component ($600.00) to the relevant Revenue Chart of Account Code, 74301 and GST code (G03).
Example 2 - where total excursion cost does not include a food component

In this example, the total excursion cost will be GST-free to the student.  

· When the excursion monies are collected from the student, within the receivables screen you will need to:

· Cost the full amount to the relevant Chart of Account Code, 74301 and GST code (G03).
Things to remember

· All school camps, excursions and field trips will be GST-free to the student as they are directly related to the school curriculum.

· The food component of an excursion will be subject to the GST rules relating to food, that is, any “prepared” food will be subject to GST.

· The school will be entitled to an input tax credit for the GST charged.

Enquiries

If you have any questions or enquiries, please contact DE&T Tax Compliance Unit on 9637-3702 or 9637-3281.

e-mail

Greg Hart at hart.greg.j@edumail.vic.gov.au
Mike Collins at Collins.mike.s@edumail.vic.gov.au
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