
Fundraising
"This document is provided as guidance concerning GST as it may apply in schools administered by the Department of Education and Training, and should not be interpreted as general guidance on GST matters."

Fundraising Tool

The Tax and Compliance Unit has created the Fundraising Wheel @http://www.sofweb.vic.edu.au/tax/gst/default.htm
to assist schools to make an informed decision as to how to plan and run each fundraising event to optimise the GST taxation concessions to schools, as part of the introduction of GST.
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GST Inclusive-Taxable Fundraising Event:

In some instances (E.G.) a school deb ball, school concert or graduation, where the school may have a lot of tax invoices to pay inclusive of GST for lighting, music, venue hire, bus hire, the school may not be able to cover all of this expenditure from the revenue they anticipate to receive and therefore the event would be run at a loss.

To minimise the amount of the loss schools are advised to run the event as GST inclusive and therefore claim back the GST input tax credits on the tax invoices by coding as GST expenditure (G11) and any revenue received would be coded using GST code (G1).

Motion to School Council:

A motion to school council is NOT needed to be presented for this event.
Budget: 
Schools are advised to prepare a budget for each event to determine if the school is going to make a profit or loss when running the event (see fundraising tool for budget preparation).
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Input Taxed Fundraising Event:

Schools have special concession to treat certain fundraising events as Input Taxed which means that there is no GST on the sales or revenue collected to be remitted to the ATO and there is no claiming of the GST input tax credits on the purchases for the fundraising event. 

The GST revenue code is (G4) and the GST expenditure code is (G13).

Fundraising Tool

The Tax and Compliance Unit has created the Fundraising Wheel @http://www.sofweb.vic.edu.au/tax/gst/default.htm
to assist schools to make an informed decision as to how to plan and run each fundraising event to optimise the GST taxation concessions to schools, as part of the introduction of GST.
Budget: 
Schools are advised to prepare a budget for each event to determine if the school is going to make a profit or loss when running the event (see fundraising tool for budget preparation).

Motion to School Council:

A motion written and presented to school council to be included in the school council minutes is required.

Examples:

Events that could be run as input taxed fundraising events are:

· Events must not form part of a regular series of events (school cannot run 15 chocolate drives or 15 car boot sales during a year)
· Must be similar to a fete, ball, gala show, dinner, performance or

· An event comprising sales of goods where each sale is less than $20 (but not including alcohol or tobacco sales)- this condition does not apply to conditions 1 & 2.
Accounting:
School not permitted to claim back GST credits on purchases nor remit off to the ATO any GST on sales.
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Spending of Profit:

The profit retained by the school after the fundraising event has finished can be spent by the school on any GST inclusive, GST free or out of scope of GST items and providing the school holds a valid tax invoice, the school is entitled to claim back any GST credits on their next BAS.

Non-Profit Sub Entity Fundraising Event:
The words “non-profit” means that the profit made by the school after the fundraising has finished is not distributed to share holders.

The GST revenue code is (NS6) and the GST expenditure code is (NP6).

Fundraising Tool

The Tax and Compliance Unit has created the Fundraising Wheel @http://www.sofweb.vic.edu.au/tax/gst/default.htm
to assist schools to make an informed decision as to how to plan and run each fundraising event to optimise the GST taxation concessions to schools, as part of the introduction of GST.
Budget: 
Schools are advised to prepare a budget for each event to determine if the school is going to make a profit or loss when running the event (see fundraising tool for budget preparation).

Motion to School Council:

A motion written and presented to school council to be included in the school council minutes is required.

Examples:

NPSE achieves the same outcome as Input Taxed but for activities that don’t meet Input Taxed conditions.
Typical examples are the School Uniform Shop or Book Shop. 

Accounting:
School not permitted to claim back GST credits on purchases nor remit off to the ATO any GST on sales.
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Spending of Profit:

The profit retained by the school after the fundraising event has finished can be spent by the school on any GST inclusive, GST free or out of scope of GST items and providing the school holds a valid tax invoice, the school is entitled to claim back any GST credits on their next BAS.
.

GST-free Fundraising Activities

Raffles, bingo, non-commercial activities and the sale of donated second-hand goods are GST-free. Non-commercial activities are those activities that relate to a supply for less than 50% of the GST inclusive market value, or less than 75% of cost (eg goods sold at a garage sale). 

Fundraising Tool

The Tax and Compliance Unit has created the Fundraising Wheel @http://www.sofweb.vic.edu.au/tax/gst/default.htm
to assist schools to make an informed decision as to how to plan and run each fundraising event to optimise the GST taxation concessions to schools, as part of the introduction of GST.
Budget: 
Schools are advised to prepare a budget for each event to determine if the school is going to make a profit or loss when running the event (see fundraising tool for budget preparation).

Accounting:
School is permitted to claim back GST credits on purchases (E.G.) If the school purchases a TV to raffle and the school holds a valid tax invoice inclusive of GST, then the school is entitled to claim back the GST credits by coding the tax invoice using GST code (G11) on the next BAS.

When the school sells tickets to raffle the TV, it is only with the raffle sales, that the school does not have to remit any GST off to the ATO and therefore uses GST revenue code (G3).
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Spending of Profit:

The profit retained by the school after the fundraising event has finished can be spent by the school on any GST inclusive, GST free or out of scope of GST items and providing the school holds a valid tax invoice, the school is entitled to claim back any GST credits on their next BAS.
Other Specific Fundraising Activities

A-Thons

Where an event such as a “read-a-thon” is run by a school, the revenue is considered to be a donation. The donor is not receiving a service or supply in return for the payment. Donations are not taxable and are recorded on the BAS using GST free or “out of scope” of GST.
Where such an event is run by an outside agency and the school receives a commission, the commission is taxable.

Casual Days

It is recommended that revenue received from students on casual days be treated as input taxed or NPSE and the same rules will apply as above.

Fundraising by Schools and the Application of GST Law

The following have been identified as approaches to fundraising that schools or affiliated bodies may undertake.  The second column attempts to suggest whether the fund raising should be run through the school as a Taxable supply or through the Non Profit Sub Entity (if one has been established)

It must be noted that the Treatment is only Indicative as it will depend upon the individual facts of the fund raising event.

	     Event
	Indicative Treatment


	1. Raffles

(a) Stand alone

(b) Luxury Cars

(c) Held in conjunction with other events (eg dinners, fetes)


	Revenue (G3) Expenditure (G11)



	2. Fetes including the following:

(a) Stalls (food, second hand goods, bric a brac, face painting …

(b) Rides and games

(c) “Chocolate” Wheels

(d) Hand crafts


	NPSE Revenue (NS6) Expenditure (NP6)



	3. Sale of souvenir items


	NPSE Revenue (NS6) Expenditure (NP6)

	4. Food stalls (eg at shopping centres on the footpath)


	NPSE Revenue (NS6) Expenditure (NP6)

	5. Auctions of donated new and second hand goods (often held in

            conjunction with a dinner or similar function)

	NPSE Revenue (NS6) Expenditure (NP6)

	6. Art Shows (works are sold on a commission basis, entry fee 

            charged, food and drink provided)

	NPSE Revenue (NS6) Expenditure (NP6)

	7. Student Activities (Walkathons, chocolate drives, sale of student produced materials)

	Input Taxed Revenue (G4) Expenditure (G13)

	8. Fundraising dinners

	NPSE Revenue (NS6) Expenditure (NP6)

	9. Wine bottling

	NPSE Revenue (NS6) Expenditure (NP6)

	10. Concerts (student performances, may include paid ‘guest’ 

            artists)

	NPSE Revenue (NS6) Expenditure (NP6)

	11. Fashion parades

	NPSE Revenue (NS6) Expenditure (NP6)

	12. Second hand Uniform and other Clothing sales

	NPSE Revenue (NS6) Expenditure (NP6)

	13. Book Clubs
     (See Scholastic books scenario in attached questions & answers)
	NPSE Revenue (NS6) Expenditure (NP6) or Taxable

Revenue (G1) Expenditure (G11)

	14. Melbourne Cup Sweeps

	NPSE Revenue (NS6) Expenditure (NP6)

	15. Donate a “Brick” (donation is far greater than the value of the

            brick) 

	NPSE Revenue (NS6) Expenditure (NP6)

	16. Livestock Adjistment (poddy calves are purchased by the school

            or affiliated body, adjusted for a period of time by parents at no 

           cost to the school or affiliated body, then sold and the proceeds

           returned to the school or affiliated body)

	NPSE Revenue (NS6) Expenditure (NP6)

	17. Sale of services that are provided by volunteer to third parties 

           (Parents undertake to wash cars in peoples homes and the school 

            is paid by the car owner) Use of facilities (by way of donation)

	NPSE Revenue (NS6) Expenditure (NP6)

	18. Sale of CD’s of performances of students

	NPSE Revenue (NS6) Expenditure (NP6)

	19. Bus shopping trips

	NPSE Revenue (NS6) Expenditure (NP6)

	20. Chocolates drives or other similar events

            (Where item being sold is less than $20 in value)

            ( a limit of 15 events per year of any one type)


	Input Taxed Revenue (G4) Expenditure (G13)

	21. Special events requests to service clubs eg support for a gifted or

            disabled child or for award nights

	NPSE Revenue (NS6) Expenditure (NP6)

	22. Selling of special event items eg photo of whole school 

            population on a major anniversary


	NPSE Revenue (NS6) Expenditure (NP6)

	23. Hire of bus or other school assets

	Taxable

Revenue (G1) Expenditure (G11)

	24. Bagging and sale of manure eg sheep and poultry

	NPSE Revenue (NS6) Expenditure (NP6)

	25. Theatre Nights where the tickets have been discounted to the 

            affiliated body but sold at full price and the amount of the 

            discount is given to the affiliated body

	NPSE Revenue (NS6) Expenditure (NP6)

	26. Auctions of school places (fees)

27. Cash for Caps

28. Ritchies-free

	NPSE Revenue (NS6) Expenditure (NP6)NPSE Revenue (NS6) Expenditure (NP6)

NPSE Revenue (NS6) Expenditure (NP6)


Enquiries

If you have any question or enquiries concerning fundraising and GST, please contact the DE&T TAX and Compliance Unit on Ph: 9637-3702 or 9637-3281.

e-mail

Greg Hart at hart.greg.j@edumail.vic.gov.au
Mike Collins at Collins.mike.s@edumail.vic.gov.au
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